
Capital Partners Advisers: 
Comparison LSE/NYSE’s Main Market, 
AIM and GXG MTF options in London  



London is now ranked as the 
number 1 global centre (so you are 

coming to the right place!). 

Source:  Z/Yen Group 2013 



Main Market: LSE & NYSE-London  
Standard Segment (the “High-Value” option) 
• The main market is divided between the “Standard Segment” and the “Premium Segment”. 

 
• The Main Board is available in the London Stock Exchange (LSE) and the New York Stock 

Exchange in London (NYSE-London) 
 

• The Standard Segment is an EU regulated market supervised directly by the Financial 
Conduct Authority (FCA). 
 

• As an EU regulated market, the Standard Segment has EU passporting rights (so that shares 
can be dual listed in any other EU regulated market with no problems). 
 

• It is the most prestigious, most liquid and the more valuable option in London.  
 

• No Nomad is needed after listing is completed allowing to save annual Nomad costs. Total 
UK listing costs depends on which advisers (lawyers, accountants, etc) are hired. Capital 
Partners Advisers believes that a listing in the main market can be achieved at lower costs 
than going to a junior market like AIM. Total costs also depends if the company is passporting 
from other EU regulated markets or whether this is a new listing.  



AIM: the junior MTF market of LSE  
(the “Mid-Value” option) 

• AIM is a junior market part of the London Stock Exchange. It is considered a Multilateral 
Trading Facility “MTF”. 
 

• As it is a junior market, it is unregulated market and it is not supervised or regulated by the 
Financial Conduct Authority (FCA). AIM is managed and supervised by LSE. 
 

• As it is an unregulated market it does not has EU passporting rights (therefore shares in AIM 
can not be passported automatically to other EU regulated markets). 
 

• Main issue in AIM is the lack of liquidity (particularly for companies with market 
capitalisation below £100m) and high listing and annual costs.  
 

• AIM is possibly the more costly option (when compared with LSE Standard Segment and GXG 
MTF).  Average UK listing costs are high according to the links below 
(http://www.londonlovesbusiness.com/business-news/business/why-dont-entrepreneurs-
want-to-list-on-aim/3416.article, http://www.smarta.com/advice/business-

growth/ipo/three-ideas-why-to-list-on-plus-not-aim).  AIM costs more than the “High-
Value” option (Standard Segment) but performs like the “Low-Cost” option (GXG). 
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GXG MTF: GXG’s junior MTF option 
(the “Low-Cost” option) 

• GXG MTF is a junior market part of GXG Markets Exchange. GXG MTF is considered a 
Multilateral Trading Facility “MTF” (like AIM segment which is also a MTF segment). 
 

• As GXG MTF is a junior market, it is an unregulated market and it is not supervised by the 
regulator but it is supervised and managed directly by GXG Markets (similar to AIM & LSE). 
 

• GXG MTF is divided into two segments: GXG First Quote and GXG Main Quote.  
 

• GXG First Quote is the lowest and easiest entry and it does not require a Nomad after 
listing. GXG Main Quote requires a Nomad but it is more prestigious than First Quote and 
provides more protection to investors (hence it is better for fund raising than GXG First 
Quote). GXG MTF has liquidity issues similarly to AIM. 
 

• As GXG MTF is an unregulated market it does not has EU passporting rights (therefore 
shares in GXG MTF segments can not be passported automatically to other EU markets). 

 
• Listings costs will depend on the availability of information (admission document in English) 

and negotiations with GXG whether it is a passporting from other EU exchange or a new 
listing. 



LSE/NYSE Standard Segment vs AIM 



LSE/NYSE Standard Segment vs AIM 



AIM vs GXG MTF 
AIM GXG MTF 

Unregulated Market Yes Yes 

MTF Status Yes Yes 

Liquidity Low Low 

Admission 
Documentation required 

Yes Yes 

Complexity of Admission 
document 

High Medium 

Clearing and settlement 
through Crest 

Yes Yes 

Nomad Required Yes Only in GXG Main Quote 
(Not required in GXG 

First Quote) 

Brand Recognition Medium Low 



GXG First Quote vs GXG Main Quote 
GXG Main Quote  GXG First Quote 

Matched bargain trading Yes Yes 

Real-time live trading Yes Yes 

Auction based trading Yes Yes 

Admission 
Documentation required 

Yes Yes 

Complexity of Admission 
document 

High Medium 

Nomad Required after 
listing 

Yes No 

Access to IPO Centre for 
fund raising 

Yes Yes 

Email news alert service 
to investors 

Yes Yes 

Minimum market 
capitalisation 

£1m No 

Requirement to be a plc 
at admission 

Yes No 

Additional takeover rules No No 

Fund raising power Medium Low (lowest investor 
protection) 



Appendices 
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LSE’s main market has stronger fund 
raising power than AIM.  

Source: http://www.mondovisione.com/index.cfm?section=news&action=detail&id=95268 

 New fresh IPO money (10x bigger in the main market than in AIM). 
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There are now more IPOs in the main 
market than in AIM (a change in the 
trend).  

Source: http://www.mondovisione.com/index.cfm?section=news&action=detail&id=95268 

Traditional AIM had more IPOs than the main market. However, in 

2010 (when the Standard Segment was formally opened) the main 

market had, for the first time in years, more IPOs than AIM. 



13 

 
 

 
AIM’s returns since inception have been 
zero, which may explain investors risk-
aversion and lack of liquidity. 

NSCI is an index of small cap stocks in LSE main market. 


