
Capital Partners Securities:
“Why Listing in London”“Why Listing in London”



London is still ranked number 1 financial centre
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A London quote to maximise shareholder value

Access to Europe’s deepest 

Increased profile from a 
quotation in the world’s 
premier financial centre

A global currency 
for acquisitions

£1.2 trillion international 
funds under management*
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Access to Europe’s deepest 
and widest pool of capital –
just under £4 trillion funds 
under management in 
London*

Globally respected 
standards of transparency 
encourage investment

Liquidity underpinned by 
London’s position as the 
most international financial 
centre

Considerable opportunity 
to increase assets under 
management

* source: IFSL



London had twice more IPOs than NY (2000-5)

Number of IPOs in London vs (Nasdaq & NYSE) 2000 to 2005
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Source: Oxera and Bloomberg



London had 3 times more foreign listings than 
NY between 2003-2005

• From Jan to Sept 2006, London has raised $19bn in 65 foreign listings versus $6bn raised 
in New York (both NYSE and Nasdaq) with 19 listings
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Source: Oxera and Bloomberg



London had more foreign IPOs than NY in 2006
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Source: PWC



London had still more IPOs than 
NYSE or Nasdaq in 2007
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London has nearly 70% of Europe’s IPOs
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London has an international appeal.
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London is the world’s most international center
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London has a strong investor base in foreign 
listings

• London’s Institutional Investors are 3 times more likely to invest in foreign listings than 
US peers.
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 Compliance Costs: a company with $5 billion in annual 
revenues will pay an average of 
$4.7 million in the UK vs $6.2 
million in the US

A summary of the three main IPO costs (including Sarbane-Oxley effect)
shown below helps to understand the trend change and latest statistics

London has lower costs than NY
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 Listing Costs: a company with a $400 million 
market capitalization will pay 
$10,000 annually on the LSE, 
versus $21,000 on Nasdaq
and $35,000 on the NYSE

 Costs of Directors went up 29% in 2002 and an
and Liabilities additional 33% in 2003 in the US in
Insurance: comparison to the UK

All three main different 
costs are currently 
higher for NYSE 
& Nasdaq

Source: FT, Allen & Overy



London has half the underwriting fees vs NY
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London has the best Corporate Governance 
ratings in Europe and versus the US.

14



London has a flexible entry approach, 
particularly for small companies.
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Source: PWC



LSE gains listings at NYSE’s Expense

Case: Benfield Group Plc, (World's 
largest reinsurance brokerage firm)

Due to Sarbanes-Oxley, the U.S. corporate 
governance law passed in 2002, which 
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governance law passed in 2002, which 
requires senior executives to certify the 
accuracy of all financial statements, Benfield 
would have had to spend heavily on lawyers 
and consultants to help the company comply 
with a NYSE listing

Benfield changed course and 
on June 2003 the company 
floated its shares on the 
London Stock Exchange 
instead of listing on NYSE

Source: Norton Rose



Other important situations where the company decided to list in London rather 
than in the US for similar reasons:

 Lukoil, one of Russia's largest oil producers

 Rosneft, one of Russia's largest oil producers

 Germany's Dr. Ing. h.c. F. Porsche AG 

Others Cases
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 Japan's Daiwa Securities Group Inc.

 UK Cambridge Silicon Radio, a maker of wireless communication chips

 Edinburgh-based Wolfson Microelectronics plc., which makes
semiconductors for Dell Inc. computers and Apple Computer

… Additionally, one of China's largest infrastructure conglomerates, announced 
plans to list on the LSE, with hopes of raising close to $3 billion.

Source: Norton Rose


